
subiect: rnvitlno Expression of Interest (Eon from central & state Gencos for Linkaoes
Rationalization

Dear Sir,

This refers to letter no' 230lll79lzol4-cPD(vol.IlllPart (2) dated 26,4.2023 of Moc, inter-alia, directing cIL to
conduct further round of rationalization in line with the methodology circulated vide letter no 23ol77glzot4-
CPD/CLD dated 15'05.2018. In terms of clause no. 2 of the rationalization, all implementable requests for linkage
rationalization for state/ central Gencos are to be implemented in an objective and transparent manner.

In compliance of modalities dated 15.05.2018, Expression of Interest (EoI) as per the attached format (Annex-
1) are hereby invited from desirous state/central Gencos proposing to rationalize their existing sources. As part
of Eol submissions, the benefits envisaged (in Rs.) are also required to be submitted by concerned Skte/central
Gencos.

Further, OL uploaded a Standard Operating Procedure (SoP) in its website on 14.06.2023 (Annex-2) atong with
the detailed modalities for Linkage Rationalization. Thirty days timelines from the date of issuance of this letter is
hereby given to state/central Gencos for submission of EoI along with EMD & non-refundable processing fee in
the form of cash. EMD & Process fees submitted are inclusive oi csr ana in case of refund of EMD, appticable
GST shall be deducted. The Bank details for submission of non-refundable processing fee and EMD are as under:

Name- COAL INDIA UMTTED
Bank- State Bank of India
Account Number- 10373829359
IFSC CODE- SBINOOO9998

Based on the information provided by coal companies regarding availability of coal & the information to be
received from Power Gencos through the EoI, feasibility of rationalization of linkages shall be examined and
the proposed rationalized matrix would be uploaded in cIL website for fifteen (r5) days to seek comments, if
any, from the state/ central Gencos for finalization of the matrix with due approval of the competent Authority.
All concerned are also advised to refer to the SoP and separate notice issued hereby, before making
application.

CIL/M&S/Linkage Rationalization lcencalE1ll Aj &
To,
The Chief Engineer (Fuet)
Power Gencos (State/ Gntrafcpsu)

Encl.: As above

Cooy for kind information to:

Chairman, CIt-, Kolkata
Joint Secretary (LA), Ministry of Coal, New Delhi
Director (Marketing), cIL
Execuuve Director (Marketing & Logistic), cIL
General Manager (M&S/Oprn), Clt_
General Manager, (System) -with request for uploading in CIL website.
General Manager/ HOD (M&S), CIL New Dethi

COAL INDIA LIMITED
MARKETING & SALES

Coal Bhawan, premises No. 4 MAR, plot no. AF-III,
Action Area lA, New Town, Rajarhat, Kolkata - 7OO 156

E-mail: hodfsa,cil@coalindia.in
Phone:033 - 2324 66t7 | Fax:033 - 2324 4229

Date:17-08-2023
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Yours sincerely,



Date:

Name of the State/ Central Genco

Location & Address of the Plant

Unit-wise Capacity (in MW)

Rail Road MGR Belt/Rope/Other Total

Coal Company Coalfield**
Grade/ Range of 

Grades
Coal Company Coalfield** Mode

Grade/ Range of 

Grades

Minimum Order 

Quantity desired 

to be transferred

(in Te.)

Reduction in 

Average Cost*

(in Rs./Te.)

Benefit Envisaged

(in Rs.)

NOTE: SIGNATURE & SEAL OF AUTHORIZED OFFICIAL

* Average Cost would comprise of Coal Price and Transportation Cost

** Applicable only in case of SECL & MCL; Korea Rewa & Korba/Mand-Raigarh in case of SECL and Ib/Basundhara & Talcher in case of MCL

DESCRIPTION

Quantity submitted  

for rationalization (In 

Te)

(A)

Rate 

(In Rs/Te)

(B)

Total Amount

 (In Rs.)

( C ) = (A)x(B)

EMD 100/-

PROCESS FEE 10/-

Coal Bhawan, Premises No. 4 MAR, Plot no. AF-III, Action Area 1A, New Town, Rajarhat, Kolkata - 700 156

LETTER HEAD OF THE STATE/ CENTRAL GENCO

EXPRESSION OF INTEREST IN RATIONALIZATION OF COAL LINKAGES BEING CONDUCTED BY CIL/SCCL AS PER MOC'S POLICY GUIDELINES DATED 15.05.2018

In reference to the Standard Operating Procedure (SoP) dated 14.6.2023 framed in terms of MoC directions issued vide letter no.23011/79/2014-CPD/CLD (Vol-III) -Part (2) dated 16.1.2023, letter dated

26.04.2023 and methodology dated 15.05.2018, plant-wise Expression of Interest is hereby invited from interested State/ Central Gencos. The duly filled in Expression of Interest may be sent by e-mail to

hodfsa.cil@coalindia.in  the timeline indicated in the notice.

Coal Company

Existing LinkageParticulars

Coal Company Coalfield**
Linked Quantity

(ACQ in Te.)

Linkage Rationalization Desired

Despatch in 2022-23 (in Te.)

COAL INDIA LIMITED
MARKETING & SALES DIVISION

RATIONALIZATION OF COAL LINKAGES

 

                                                                                                               NOTICE INVITING EXPRESSION OF INTEREST FROM STATE/ CENTRAL GENCOS                                      Annex-1

Average Cost*

(in Rs./Te.)
Coal Source

Distance

(in km)

* EMD and Processing fees submitted to be all inclusive of GST/Levies in the form of cash. In case of refund, the applicable GST shall be deducted.

EARNEST MONEY DEPOSIT (EMD) & PROCESS FEE

Name of the Plant

To

Grade/ Range of 

Grades

Despatch Details (2022-23)

From Transfer Details



Bnu - L
COAL INDIA LIMITEO

MARKETING & SALES
Coal Bhawan, Premises No. 4 MAR, Plot no. AF-lll,

Action Area 'lA, New Town, Rajarhat, Kolkata - 700 156

E-mail: hodfsa.c il@coa lindia. in
Phono: 033 - 7110 4130 I Fax: 033 - 2321 1229

Date-14 06.2023

NOTICE

Subiect: Standard Operatinq Procedure Fo. Linkaqe Rationalization

CIL has so far conducted two rounds of rationalizatron as per methodology for rationalization
of linkages for lndependent Power Producers (lPP) circulated by MoC dated 15.05.2018

ln terms of the same, an SOP to be followed dunng next rounds of linkage rationalizatron, has

been framed at CIL level & upon due approval of the Competent Authority, the SOP is attached
herewith for information of & requisite compliance by all interested Power Sector consumers.

Encl.: a/a

\]t#
CM (M&S-FSAJLinkage)

Cooy for kind infgrmation to:
1 Director (Marketing), CIL
2. GM (M&S-Comml.), CIL
3. GM (M&S), ECUBCCUCCUNCL I/CUSECUMCUNEC

Recently, vide letter dated 16.01.2023 & 26.04.23, MoC directed CIL to commence further
rounds of rationalization of linkages, inter alia. advising that detailed modalities/ procedures for

implementing the methodology are lo be worked out by coal companies.



ln terms of MoC's directives dated 15.05.2018 and 26.O4.2023, the following procedure

shall be adopted for processing further rounds of rationalization of linkages for State/

Central GENCOS and lPPs -

Rationalization carried put under the previous round(s) but pending as on the date
of notification of EOI for execution of FSAr/non submission of amended PPA, as
the case may be, will be deemed as cancelled.
Before initiating a particular round of rationalization exercise, availability
of Surplus Coal during the fiscal and expected availability during next five (5)
years according to production plan and existing/future commitments based on
ACQ & other relevant factors will be assessed by ClL.
The minimum quantity of Surplus Coal during cunent fiscal and any of the next five
years will be communicated to subsidiary(s) for confirmation within fifteen (15)
days of communication. ln case, no response is received from subsidiaries within
such time, the surplus coal availability indicated by CIL will be treated as final for
going ahead with rationalization exercise.
Before undertaking the rationalization exercise for a particular round,
viability/constraints at each coal company will also be considered and the Surplus
Coal availability shall be accordingly adjusted.
The application for linkage rationalization shall be sought from State/Central
GENCOs and lPPs simultaneously. However, the process shall start with
rationalization exercise for State/Cenhal GENCOs in terms of linkage
rationalization methodology issued by MOC dated 15.05.2018. After uploading of
approved final rationalized matrix in respect of State/Central GENCOs on the
website of ClL, linkage rationallzation exercise in respect of lPPs shall be taken
up. The linkage rationalization exercise in respect of State/Central GENCOs and
lPPs shall be completed within 3 months individually.
For encouraging participation of only serious consumers, an EMD @ Rs. 100/
tonne in the form of BG/Cash & a non-refundable processing fee @ Rs. 10/ tonne
(in cash only) shall be required to be submitted to CIL by the consume(s). The
EMD and the Process Fee will be managed by ClL.
Once rationalization exercise for State/ Central GENCOs is complete, the lefl over
surplus coal, if any, shall be considered for rationalization exercise in case of lpps.
The rationalization will take place only after concurrence from Railways to ensure
transportation logistics.
After completion of rationallzation exercise for State/ Central GENCOs and lpps
individually, each outcome will be circulated to all concerned for implementation
and also hosted in the website of ClL.
Based on successful signing of FSA(s) at the new source, corresponding
adjustments in the commitmenV availability at the respective source(s) will be
worked out.
Rationalization exercise shall be conducted once in every two (2) years.

Earnest Monev Deposit and P rocess Fees

Non-refundable Process fees is towards enabling a serious unit to participate in
the rationalization exercise (irrespective of outcome).
EMD is towards timely completion of requisite formalities/ signing of FSA at the
rationalized source by the consumer.
EMD and Process Fees are to be deposited for quantity applied for rationalization
at the time of submission of EOl.

STANDARD OPERATING PROCEDURE FOR LINKAGE RATIONALIZATION



EOI application will be held as valid only when accompanied with both EMD and
the Process Fees. Any application not accompanied with both EMD and Process
Fees will not be considered for rationalization exercise.
EMD in respect of Ouantity which could not be considered for rationalization
exercise by CIL due to any constraints/feasibility issues, shall be refunded within
30 days of publication of final rationalized matrix.
Submission of EMD and Process Fee shall not constitute any right on part of
consumer to claim any benefits of rationalization exercise. CIL reserves right to
amend/ cancel the exercise at its own discretion at any stage.
An illustration showing Refund/ forfeiture of EMD is provided in the table below-

ILLUSTRATION OF EMD REFUND

sl.
No

Description
1 inal Source

uant ub

New Source 1 New Source 2

Quantity Sub Quantity Sub

A
Quantity submitted in

EOI for rationalization
200 MCL 120 ccL 80 BCCL

B
Quantity for which

EMD Submitted
100 MCL

C

Quantity for which

Processing fee

submitted (non-

refundable)

90 MCL

D

Ouantity considered

for rationalization (

minimum of A, B & C)-

90 MCL 54 CCL 36 BCCL

E

Quantity considered

for final rationalization

post consideration of

conskaints/feasibility'"

65 MCL 40 CCL 25 BCCL

F

Quantity for which

FSA signed at new

sourcer+

50 MCL 30 ccL 20 BCCL

G
Quantity eligible for

EMD forfeiture (E-F)
t3 MCL

H
Quantity eligible for

EMD refund (B-G)
85 MCL

' Rationalization at the desired source shall be considered in proportion to the initially

applied quantity for rationalization

" The quantity shown at the desired source are quantity as per the representative grade

of the original source. This quantity shall be finally adiusted as per the representative

qrade of the desired source.



Publication of EOls bv CIL and submission of EOls bv State/Central GENCOS and

lPPs

a. The EOls in the standardized formats attached as Annex-l and AnnexJl for
State/Central GENCOS and lPPs respectively, shall be published in the CIL
website simultaneously.

b. Thirty (30) days'timeline from the date of publication of EOls shall be provided to
both State/Central GENCOS and lPPs for EOI submission along with EMD & non-
refundable processing fee. As a part of EOI submissions, benefits envisaged (in
Rs.) are required to be submitted by State/Central GENCOS and lPPs.

Linkaqe Rationalization of State/Central GENCO(s)

a. Preparation of proposed draft Rationalized Matrix based on correctly
received EOls-

The draft Rationalized Matrix based on valid EOls submitted by State/Central

GENCO(s) shall be prepared. Drafl Rationalized matrix shall be examined by

action group comprising of officials from ClL, CEA and Railways within 30 days

from the date of preparation of draft rationalized matrix. Based on the

recommendation of Action Group, the proposed Rationalized Matrix shall be

prepared.

b. Publication of proposed Rationalized Matrix in CIL website-

The proposed Rationalized Matrix would be placed in CIL Website for 15 days for

seeking comments of the concerned GENCO(s). Based on the comments

received, matrix would be updated and finalized with competent approval. For

requests, not implementable, owing to production, operational or logistical

constraints, the GENCO(s) shall be accordingly informed. ln such cases, EMD will

be refunded to the consumer.

c. Publication of approved Rationalized Matrix-

The approved final Rationalized matrix would be placed in CIL website. The

amendments in the FSA on account of rationalization shall have to be completed

by GENCO(s) within 3 months from the date of the publication of final rationalized

matrix. Within 30 days of the signing of FSA at new source, the EMD shall be

refunded in terms of illustration given above.

Note: ln terms of linkage rationalization methodology of MOC dated 15.05.2018, the

linkage rationalization of State/Cenlral GENCOs shall be taken up first.



Post uploading of approved final rationalized malix in respect of State/Central GENCOs

on the website of ClL, process of linkage rationalization in respect of lPPs shall be taken

up.

a. The EOls submitted by lPPs shall be sent to CEA for calculation of Savings on
account of linkage transfers. Based on the calculation of savings indicated by CEA,
Draft Rationalized Matrix shall be prepared at CIL level.

b. Within 30 days from the date of preparation of draft rationalized matrix, the same
shall be examined by action group comprising of officials from ClL, CEA and
Railways keeping in view of the savings indicated by CEA. Based on the
recommendation of Action Group, the proposed Rationalized Matrix shall be
prepared.

c. The proposed Rationalized Matrix would be placed in CIL Website for 15 days for
seeking comments of the concerned IPP(s). Based on the comments received,
matrix would be updated and finalized with competent approval. For requesls, not
implementable, owing to production, operational or logistical constraints, the lPPs
shall be accordingly informed. ln such cases, EMD will be refunded to the
consumer-

d. The approved final rationalized matrix in respect of lPPs shall be placed in CIL
Website. The amendments in the FSA due to linkage transfer, including
submission of Supplementary/amended PPA duly approved by the Appropriate
Regulatory Commission will be required to be completed by lPPs within seven (7)
months of circulation of final approved rationalized matrix.

e. Within 30 days of the signing of FSA at new source, the EMD shall be refunded in
terms of lllustration given above.

f. lf any IPP fails to sign the FSA at the new source within 7 months, the quantity for
which rationalization was done, shall be deemed as lapsed and corresponding
forfeiture of EMD shall be made.

lf any GENCO fails to sign the FSA at the new source within 3 months, the quantity

for which rationalization was done, shall be deemed as lapsed and corresponding

forfeiture of EMD shall be made in such cases.

Linkaqe Rationalization of lndependent Power Producers



No. 2301 1n92014-CPD/CLD
Go\envnent of hdia

Ministry of Coal

New Dehi. tE I iLhay, zote.
To

Sir.

2. ChaimarylurE.-Director
girEareri Colledas Company Limitod,
Singarerl Bha\ran. Red Xitts, Fg. ilo.tA,
Khaiabbad pO, Hlderabad,
Tehrpana - S00 004

Subject : 
_M6thodology for Linkage Ra0onalizadon for hdepordert polv€r
Prodtrcrs (pps).

Chai rmarvMng.-Director,
Coal hdia Limited,
Coal Bhauan, New Town,
Raiartlat,
Kolkara - 700 156.

Encls. As abovrg.

Copy to

L*'
under secrsbry rlc ;ffi#trf.{,

:1r,*'J .{"-'ffi il:,1*X,f,lTi#?ru]ffi f g,:E1#,n1"ffiltg,;?,;J
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il,**ff-:1"sflff.,yq{#:i_,se13,Hl,g'#ffijtx'tffi 
[?[?:necessary action til implom€nt U1e metbdobgt;;dr:rc;:*-""

' r:rHlffiffiKumar' Joint secrebry MirlstrvorPor€r, sham shakri
ii) liM H.S. Bajh,a, Exeari\r

Board, Rait Bhawa., 
""* 

b?lffi.o"r,Coal) 
Ministryof fuitnar, Raitraray

,:l 
""mii.?l*trd,Hfl 
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"]H^lii**YBH::ff#;Y"AS), 

cenrrd, Erectidry Ainrrrity, s€wa
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Copy also to

i)
ii)
iit)
iv)

PSO to Seoetary (Coal)
Sr. PPS to Additional Secretary (Coal)
PPS to JS (R(S)
PS to Dir (CLD)

L*v,.,,* r( "{,.1
r&



1. Coal linkago ratjonalizalion shall be an oxercise in wlich the coal finkage of a
Tirermal Pow€r Plant OPP) of an hdependenl Power Prodrcer (PP) may bs
transfened trom ore Coal Company to another based on the coal a\ailability and fuh:re

coal production phn of the coal comp8rry. The underlyirg obiacti\€ bolind the exercise
shall be to reduce Ule lsnded cost of coal due to redEtion ln trar6porlation cost aM
cost of coal. The redEed landed price of coal shall lead to savirEs, i, be retlecled in

cost of po$/er generated, ard ttEse savirgs shall be passed on to ths bu!,ers of power

throrEh a farEparent and objectiw mochanism.
This exercise shall be \oh,|bry on the parl of tho TPPS. The eprcise aims tic redEe
the distanc€ by which bhe coal is trarEported, trus, easirB up Ele Raitulay infrashrfure
for gainfr.rl utllzalion for other se6{ors..

Methodology for Linkage Rationalizatlon
for lndeoendent Power Producer flPPs)

2. TtE coalcomparies shall ensue UEt allthe impl€merrtable requesb of fnkage
rationalization for Sbte/Central G€ncos are implemented in an oblgcti\e and
tm16parert nulnner b€fore this linkage ratiorElization exercise br PPs is mdertaken.

3. The ono tirn€ process of cal[ng for Bqu€sts f,om l]e IPP for [r{<age
ratjonalizalion shell be undertaken jolntt by ClL, SCCL and CEA in a transparent
manner.

inal Link e ona
Base price of co-i (Rs6nne) Po
Gross Catori6C Vdhr (KcaUkq) GCVo
Li nkage quanfl ty {tornesl Qo o'Qo r
Distance for Bansporlatoffi
KM

Do I

Totat Tra nsportatjon costlREf To,= f (Do, Qol lTr=fr
Cost savirEs (Rs) Oo-Tr) + (Oo'Po-OrP0

4. This linkage rationalizatjon shall be comidered only lor PPs having linkages
through allotment route. The FPs tevirq linkages obtained tlrowh a&tion proc€ss
shall not be eligible for rationa$zation r.nrder this scheme. Swappirg of Inkages witt
coal sourced lhrough auction or imporls stull rnt be permissible tnder fis exercise.

5. Tho PPs parlicipatirE in the finkage rationatrzation sha[ state ttp Mirimum
Order Quantity (MOQ) for which ttre linkage rationalization sflall be corEidered ard their
prefened mode of trarsportation afier lhe Ir$<age ratior]alizaton.

6. The cost savirEs on accou[ ol finkage ratlonallzation sha! be calcr.Iated as per
the below mentioned calctlation sheet proMded by CEA.

7. The calctrlatjon sheet for transporta[on cost savlrEs dr.E to linkage
rationalisation of FP, as menrioned at 6 abo,e, may be taken ai basa formua 6i

l.s l6

GCVT

Qr=



calcdatrE the cost savir€s dt-E b clErEe in lransporlatron d sLa.rc' rd 'rLl'\;r' '-

GCV of lr*age coal. This formtia shall be made a\railable n publc dornain 3{ lr.
lPPs which are Gady to pass on this pcr unil cosl savims lo lM Cit':onts''b"v" 't "" '

apply br Inkage rationalisation request 'Mill lhr.j aoal cc'rrp.ln es '\r' :'.r : '': r. "
sl€ll cortsider he rBquests of the concorn€d lPDs suoiecl lo av^rhh |1r :l ':'r '-:r^- " '
company. The PPs aPProacling the coal companres slvtll O '".i in irrrl{r'l'rkrr'ri "i i "\
cosl savirgs as calculated based cn the fo"r'ula (iu 5^ na:i:''-
discomslbrrySrs tlroqh a supplementary agreemenl whrch shall tre :rnor:"'""r I " '

appropnate Electsicity Regulalory Commtssron The lrrr''i';rdrr,'il'rr''Irr :'"rr r'" 'r
an arrr.nl basis. The grade of coal supplicd by lfx-' coirr (:orlpzlni .rn(ler lrr'' r'rr1 ' ,
linkage shatr be taken as the midpoirn of thc GCV lankage which has bee'1 ?rriirrir6''' i'
CCO in the eistng linkage The distarce lronl whrch lllt' lioa w;r\ ilr"'ri:' n " "'
tle eistirg lnkage stE[ be tE weighted a\€rage distiancc oi l\e cor,rl :,u). "'' "r'rll.
to tle PP duir! tte prec€dlng finarEial year.

'11. Th€ TtErmal Pou/er Plants havr ng linkages throug n road sl-a in(. I i,,. r,r, :^,, rl
participate in the rationalization because th6se power plants are alrFaav ;.r, i. , r..,.i,.
distance. Aftor lir{<ago rationalization. it may so happen that oow.r c anls 

^.r! 
-!\ .v^/^

earlier nbvirE coal ttrowh rail may mor,e coa, throLrqh roaa tn s ,,.,1

coal Far6portation chaiges by rail from thn r.r.,* sori.cr.' .,hat 5e -(,,'. t, , ,

putpose of calcuhtion of savings.

8. The FLEI Stpply Agreernertt (FSA) of tl€ ralionaliT€d source lrc r'r ;ln\ :o;rl
comparry rrcdd be slgrEdfi[plern€nted only afler lhe approonale aieL:ncrtv R('a. l.1 i r 

'
Commission approws the supplementary agreemcnt

9. h cases wherB thore ate rationalizalon requests o[ more lhan cnc lPp lr1m t:'.
sam€ souca and the coal awihbility at lhat sourco canml moel ttY) r-antrr. rnq!r"rl fr"
lir$€ge raliorElization, 01o PP for which thc cosl saungs arp tfn r,grlest rh:rl' ir" ! .r-
pr€bt€noe. h cas€, tho cost sa\,irEs for two or more lPPs are safie. then lfr, a.a'
quar ity stlafl be disfibuted amongst thc difie.enl Pp., r'r proo.a.- ", I'r' r -,, !

capacity.

10. The Cost PhJs Mines are for deCica:e.l consuryrc.l rx'j ' r .,.r .,'
by the constrners. Tle pricing depends on;i 1uflr5cr .,1 l;}.lo'ii ,it\. . .. a, '

The pricirE poficy irr Cost PIJS Mines rs drflerenl lron] lhiil (rt otirc, ...,, ..r rv'.
PP drawirp coal from WCL r.rrder Cost Plus Agreements lro-r cost t,,,:., , , .

e)ahded fiom lhe punlew of rationalizrtion under thrs scheme

12- Arry dispd€ as ard whon il arises worrd bc rnsot,,r,a i.l s 3c. lry, :,r.i.....
Arbitration and CorEilation Act.

13. Wh regard to ralionalization 10 be aopl ed onfv '^,rr,n tFFr^ < ,r 'ir;ri .,. ,. i

of coal (not on lhe basis antopated production) irfij lrr;rl s!\,;rrrsrnq rl nirl, - n-.,, .

two SOwCes Canrpt be claimed as marxlalorY ll ( :t;i:{,rt lha, .?,i...,|.,.r,
canied out orly On the basrs of avarlabrhfy oJ cort .lur r!l,L,, r s..r 'r^.:
a\railEbility as perCoal Companys orodu:tion ntan



No. 23Ol 1 l7 I l2O1 4-CPD(vol.III)-Part(2)
Government of India

Ministry of Coal
*****

Shastri B\awan, New Delhi

l6'January '2023Io

Chairman cum Managing Director,
(loal lnclia Linrited. Coal Bhawan,
\r'rv Ton'n. Ralarhat. Kolkata - 700'l 56

Subiect: Linkaqe Rationallzatlon for Independent Power
Prod u ce rs

Sir.

I am directed to refer to the methodologry for Linkage
Rationaiization for Independent Power Producers (IPPs) issued by
Nlinistry of Coal vide letter no. 23Olll79l20L4-CPDlCLD dated
I:r.o5.2018. ln terms of the methodology, Coal India Limited has
r--onducted two rounds of linkage rationalization. The second rouud of
linkage rationalization was conducted by Coal India Limited pursuant to
thc drrt:r;trons o{ Ministry of Coal vide letter of even no. dated
1 ,1. 03 :.1) 2.O to commonce the next round of linkage rationalization in
terrns of tht: mt:thodology dated 15.05.2018 (copy enclosed). Keeping in
vrcw the benefits of linkage rationalization, Coal India Limited is
requcsted to commence further rounds of linkage rationalization in
terms of the methodology dated 15.05.2018.

[n6l :at alove
Yours faithfully,

(Hitlar Singh)
Under Secretary to the Government of India

Copy to:

L)rlet:l.r.rr' (\larkel.rnq ), Ccral lndia
l{a jarhat, Kolkata - 7001 5r6

Limited, Coal Bhawan, New Town,



No.230I l/7912014-CPD (Vot.rIt)-part (2)
Goyernment of India

(qRiTTRS'rO
Ministry of Coal

ry.T'*,

To

Shastri llhawan.
New Delhi, the 26rh April, 202-l

'Ihe Director (Marketing),
Coal lndia Limited,
Coal Bhawan, New Town, Rajarhat,
Kolkau

Subject: Linkage rationalization for Independent power producers

Sir,

I am directed to refer to coar India r-imireri letter n.. c[I-rM&Srpow e 64 <ratccr 06.02.202] on
lhe subject mentioned above and to say the following:

l.

Methodology dated 15.05.2018 for linkage rarionarizarion are broad guidelines issued by
Ministry of coal based on the recommendarions of IMTF. Detailed mtidalitie. / p.;"1;;
for implementing the methodology are worked out by the coal companies. Therefoie, keeping
in view lhe past experience that most of the earlier iationalization requests o| rpps crurd nrt
be implemented due the IPPs not fumishing the amended ppAs or r:ot comi,g fb^r,ard ror
signing of the modified FSAs for imprementation, coal India Limited may take-a dccision at
their end, as deemed appropriate, regarding calling for EMDs trom the bidders during rhc
EOIs considering its commercial interests.
Vide letter of even no. dated t6.01.202i, coar rndia l,imitetl was requesred to coi:rmencc
furthcr munds of linkage rationarization in temrs of the methodology dated l5.05.l0l ri.'fhcrelbre, coal India Limited may conduct lhe rationarization exercise t.,i a regurar basis. Iirr
which the frequency nray be dccided by coar India t-inrited, on the basis oiavairability oi'
coal (present & future).
Further,_ communication regarding rinkage rationalization inter se Coar l,dia Limited &
SCCL shall be issued shortly.

Y u rs faith fully,

V.$ 
^ar

(Suj Kunrar)
Undcr Secretary to the Go t o{ lndia

lb
\u\

ilv3

Tele. No. 011-233841l2 / email _ sujcet.kmr(n)nic. in

Copy to:
cirairman-cum-Managing Director, Singareni colrieries company Limited, Singareni Bhawan, Red
Hjlt:'.PB No. 

.18, 
Khairatabad' Hyderabad, Telangana -. with rire request ro cornnrence rirrthcr rounds

of linlage rationalization in terms olthe methodology dated l5.0i.20l8lbr linkage rarionalizarion
for IPPs.

t.

Il.
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COAL INDIA LIMITED
MARKETING & SALES

Coal Bhawan, Premises No. 4 MAR, Plot no. AF-III,
Action Area 1A, New Town, Rajarhat, Kolkata - 700 155

E-mail: hodfsa,cil@coalindia.in
Phone: 033 - 2324 6617 I Fax: O33 - 2324 4229

CIUM&s/Linkage Rationalizationl 3 7 / Date:17-08-2023

Towards 3d round of Rationalization exercise for which Expression of Interest (EOI) have been invited from
Power Sector consumers, consumers are advised to take note of the following before submitting their
Expression of Interest (EOI) -

Note: Figs in (-) minus represent negative coal availability i.e, where commitments
are more than the future expected coal availability as per production plan.

a. 1000/o commitments a/c Pre-NCDP, Post NCDP, SHAKn B(i), B(ii), B(iii), B(iv), B(viii a), NRS

Linkages, Pre-NRS Linkages, SNA etc. considered.

b. Bridge linkages not considered since supplies are on best effort basis.

c. E-auction commitments haven't been considered.

d. Premium Linkage not considered as such plants, having allocated coal blocks, are availing coal

supplies temporarily.
e. SHAKn B (viii) (a) commitment considered with 10o/o YoY increase from FY 22-23.

f. NRS Linkage commitment considered at 25olo of incremental production as per NRS policy 2016.

2. Guidelines/ further clarifications for the rationalization exercise

Sr. no Subsidiary Coal availabiliw (in MT)
1 ECL 18.6 MT

2 BCCL 10,4 MT

3 CCL (-) 16.0 Mr
4 NCL (-) 06.7 Mr
5 WCL (-) 1s.1 MT

5 SECL 18.9 MT

7 MCL 02.9 I.'17

Notice

Sub.: coal avallabiliw & parameters for consideration of 3d round of Rationalization

Factors considered while assessing coal availabiliW-

a. Request for transfer of linkage to EcL shall not considered despite positive coal balances, in

consideration of ECUs request and for its viability.

b. Request for transfer of linkage from BCCL shall not considered for viability of the said subsidiary.

c. Any consumer applying for transfer to a subsidiary where coal balance is negative. may do so solely

at their own discretion, cost and risk.

d. In case of swapping between two subsidiaries, both having negative balance, manimum of swap may

be considered.
e. Linkage rationalization shall not considered for IPPs having linkages through auction / import.

f. Consumers drawing coal from WCL under Cost Plus agreements from cost plus mines are excluded

from the purview of rationalization in terms of para 10 of the Rationalization methodology dated

15.05.2018. Cost plus mines are meant for dedicated consumers for which pricing was duly accepted

by consumer,



9. Linkage Rationalization shall be carried out as per MoC Methodology dated 15.05,2018 and SOp for
Linkage Rationalization dated 74,06.2023, this notice as also other relevant directives that may be
issued by Mog GOI in future.

h. CIL reserves right to modify, amend, postpone or annul this exercise at any stage without assigning
any reason which shall be treated final & binding and as part and parcel of this offer.

Yours sincerely,

l&,,ffi*>
CM (Fs/9T,ink6be)

Coov for kind information to:

Chairman, CIl-, Kolkata
Joint Secretary (LA), Ministry of Coal, New Delhi
Director (Marketing), CIL
Executive Director (Marketing & Logistic), OL
General Manager (M&S/ Oprn), CIt_

General Manager, (System) -+rith request for uploading in CIL website.
General Manager/ HOD (M&S), CIL New Delhi
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